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Budget Preparation 

The City of Nome operates under a fiscal year that begins on July 1st and ends June 30th.  The budget process is the primary mechanism by 
which key decisions are made regarding the types and levels of service to be provided by the City given the anticipated amount of available 
resources. 

• The budget process begins in March of each year and is a three-month process  when the Finance department submits budget work
sheets to each department.

• Department directors develop expenditure requests for the next fiscal year.
• The departmental budgets are received by the Finance department and entered into the computerized budgeting system.  This

information is shown in the budget document on the department budget pages in the “Proposed Budget" column.
• During the month of April, the City Manager, along with the Finance Director and the appropriate department head, meet and

discuss each department’s budget and goals/accomplishments.
• During the months of April and May, the City Manager and Finance Director review all departmental budget requests to recommend

a balanced budget.
• At least 30 days prior to the start of the new fiscal year, the City Manager submits to the Nome Common Council a proposed budget

for the General Fund, Debt Service Fund, Special Revenue Fund, Capital Projects Fund, Construction Capital Project Fund and Port of
Nome Fund.

• A series of work sessions and public meetings with the Nome Common Council are held to review and finalize the City Manager’s
recommended budgets.

• The school appropriation has to be set by the Nome Common Council by May 31st and the mill rate has to be set before June 15th of
each year.

• The Nome Common Council makes the final adjustments to the budgets, and the final budget amounts appear in the “Approved
Budget" column of the final budget documents.

• The annual budgets are formally adopted by the Nome Common Council before July 1st.

City of Nome  
Budget Process 
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Date Description 

March 4 Finance Department distributes budget worksheets to aid Department Heads in submitting their budget requests 

March 4 Administration provides Goals & Accomplishments templates to Department Heads 

March 14 Notice of Assessment sent by City Clerk to Real Property Owners 

March 28 Department Heads to submit staffing/personnel requests to Payroll 

April 1 Department preliminary budgets and budget narratives due to Finance; goals & accomplishments due to City Manager’s Office 

April 1 School administration meets with City Manager and Finance Director on NPS draft FY 2017 budget (tentative) 

April 18-22 Department Heads meet with City Manager and Finance Director on draft Goals & Accomplishments and FY 2017 Budget 

April 29 Nome Public School Board Budget – last day to request for appropriation (NCO 2.25.070) 

May 4-6 Board of Equalization 

May 6 Final day for Department Heads to submit Purchase Orders  

May 9 Council Work Session #1 on FY 2017 School Budget 

May 12 Council Work Session #2 on FY 2017 City Budgets (tentative) 

May 18 Council Work Session #3 on FY 2017 City Budgets (tentative) 

May 20 Finance Department submits proposed FY 2017 Budgets for 1st reading 

May 23 Council Regular Meeting – 1st reading of FY 2017 Budgets  

May 23 Mill rate set by Nome Common Council per AS 29.45.20 (b)  
“A municipality shall annually determine the rate of levy before June 15” 

May 23 School appropriation set by Nome Common Council (NCO 2.25.070) 
“By May 31st, the city council shall appropriate the amount to be made available…” 

June 13 Council Regular Meeting – 2nd reading of FY 2017 Budgets 

June 15 Tax bills sent (tentative) 

July 1 Budget implementation and monitoring 

City of Nome  
FY 2017 Budget Calendar 
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The City of Nome Budget consists of Revenue and Expenditures grouped in Funds. 

A Fund is a fiscal and accounting entity where revenues and expenditures are recorded and segregated to carry on specific activities or attain 
certain objectives.  The City of Nome uses nine Funds in its accounting system and adopts a budget for seven of its nine Funds. 

General Fund 
The General Fund is established to account for the revenues and expenditures necessary to carry out basic governmental activities of the City 
such as administration, public safety, fire and ambulance services, library, museum and recreation.  Appropriations are made from the fund 
annually.  Revenues are recorded by sources, for example, property and sales taxes, permits, licenses and fees, etc.  General Fund expenditures 
are made for the current day-to-day operating expenses and capital expenditures such as building improvements and the purchase of 
equipment.  Expenditures are accounted for by the individual departments. 

School Debt Service Fund 
The School Debt Service Fund is established to account for and report the financial resources that are restricted, committed, or assigned to 
expenditures for principal and interest payments. 

Special Revenue Fund 
The Special Revenue Fund is established to finance particular activities and is created out of designated revenues that are legally restricted or 
committed to expenditure for specific purposes. 

Capital Projects Fund 
The Capital Projects Fund is established to account for the financial resources, which are limited to expenditures for capital outlays, expended 
to acquire or construct major capital assets of a relative permanent nature.  Such financial resources include grants, contributions and 
operating transfers from other funds. 

City of Nome  
Fund Types
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Construction Capital Projects Fund 
The Construction Capital Projects Fund/School Renovation and Repairs Fund is established to account for the financial resources, which are 
limited to expenditures for capital outlays, expended to acquire or construct major capital assets of a relative permanent nature.  Such financial 
resources include grants, contributions, bond proceeds, and operating transfers from other funds. 

Enterprise Fund/Port of Nome Fund 
The Enterprise Fund/Port of Nome Fund is established to account for the operations of the port and harbor.  User charges are designed to 
cover cost of operation and maintenance of the system. 

Enterprise Fund/Port of Nome Capital Projects Fund 
The Enterprise Fund/Port of Nome Capital Projects Fund is established to account for the financial resources, which are limited to expenditures 
for capital outlays, expended to acquire or construct major capital assets of a relative permanent nature.  Such financial resources include 
grants, contributions, bond proceeds, and operating transfers from other funds. 

Fiduciary Fund 
The Fiduciary Fund is established to account for resources held for the benefit of parties outside the government.  Fiduciary funds are not 
reflected in the government-wide financial statements because the resources of those funds are not available to support the City’s own 
programs.  The City uses the fiduciary fund to account for its deferred compensation plan. 

City of Nome  
Fund Types 
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City of Nome 
Summary of All Fund Budgets 
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SUMMARY OF ALL FUNDS' REVENUES AND APPROPRIATIONS 

2013 -2014 
Final Budget 

2014 -2015 
Final Budget 

2015 - 2016 
Current Budget 

2016 - 2017 
Adopted Budget 

GENERAL FUND 
 TOTAL REVENUE   $      11,121,465.76  $ 12,728,280.34  $ 11,334,249.00  $ 10,623,781.50 

TOTAL OPERATING EXPENDITURE  $      10,980,822.22  $ 11,492,817.97  $ 11,347,392.35   $ 10,761,719.00 

GENERAL FUND SURPLUS/(DEFICIT) - FUND BALANCE  $        140,643.54  $   1,235,462.37  $        (13,143.35)  $     (137,937.50) 

TOTAL BUDGET  $      11,121,465.76  $ 12,728,280.34  $ 11,347,392.35  $ 10,761,719.00 

SCHOOL DEBT SERVICE FUND 
TOTAL REVENUE  $        836,820.25  $   1,968,955.78  $       651,339.74  $       590,626.00 

TOTAL EXPENDITURE  $        485,933.02  $   1,688,381.86  $       651,339.74  $       576,625.80 

DEBT SERVICE FUND SURPLUS/(DEFICIT) – FUND BALANCE  $        350,887.23  $       280,573.92  $    - $   14,000.20 

TOTAL BUDGET  $        836,820.25  $   1,968,955.78  $       651,339.74  $       590,626.00 

SPECIAL REVENUE FUND 
TOTAL REVENUE  $        444,826.37  $       283,084.62  $       431,162.67  $       282,150.00 

TOTAL EXPENDITURE  $        444,835.29  $       284,314.33  $       431,162.67  $       282,150.00 

SURPLUS/(DEFICIT) - TRANSFER FROM GENERAL FUND  $        (8.92)  $      (1,229.71)  $    - $   - 

TOTAL BUDGET  $        444,826.37  $       283,084.62  $       431,162.67  $       282,150.00 

City of Nome  
Budget Summary of All Funds 
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2013 -2014 
Final Budget 

2014 -2015 
Final Budget 

2015 - 2016 
Current Budget 

2016 - 2017 
Adopted Budget 

CAPITAL PROJECTS FUND 
TOTAL REVENUE  $        1,842,430.89  $   7,869,573.08  $   9,934,054.81  $   1,384,619.00 

TOTAL EXPENDITURE  $        1,842,430.89  $   7,869,843.08  $ 10,026,542.49  $   1,384,619.00 

SURPLUS/(DEFICIT) - TRANSFER FROM GENERAL FUND  $    - $   (270.00)  $        (92,487.68)  $                          - 

TOTAL BUDGET  $        1,842,430.89  $   7,869,573.08  $   9,934,054.81  $   1,384,619.00  

CONSTRUCTION CAPITAL PROJECTS FUND 
TOTAL REVENUE  $    - $     7,218.07  $      26.41  $      20,000.00 

TOTAL EXPENDITURE  $    - $     7,218.07  $      26.41  $      20,000.00 

SURPLUS/(DEFICIT) - TRANSFER FROM DEBT SERVICE FUND  $    - $ - $                          - $   - 

TOTAL BUDGET  $    - $            7,218.07 $                  26.41  $      20,000.00 

PORT OF NOME FUND 
TOTAL REVENUE - OPERATING  $        1,779,364.29 $   1,630,902.64 $   1,695,570.47  $   1,888,000.00 

TOTAL EXPENDITURE - OPERATING  $        1,731,729.09 $   1,673,304.52 $   1,872,911.15  $   1,629,397.00 

OPERATING SURPLUS/(DEFICIT) BEFORE DEPRECIATION  $       47,635.20 $        (42,401.88) $     (177,340.68)  $       258,603.00 

TOTAL BUDGET  $        1,779,364.29 $   1,630,902.64 $   1,695,570.47  $   1,888,000.00 

PORT CAPITAL PROJECTS FUND 

TOTAL REVENUE  $        4,043,830.04  $   4,105,732.05  $   7,753,854.08  $   1,550,000.00 

TOTAL EXPENDITURE  $        4,617,804.34  $   4,617,804.34  $   7,821,144.08  $   1,595,000.00 

SURPLUS/(DEFICIT) - TRANSFER FROM PORT OPERATING FUND  $      (573,974.30)  $     (512,072.29)  $        (67,290.00)  $        (45,000.00) 

TOTAL BUDGET  $        4,617,804.34  $   4,617,804.34   $   7,821,144.08  $   1,595,000.00 

City of Nome  
Budget Summary of All Funds 
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City of Nome 
General Fund  

Budget Overview 

Page 12



City of Nome  
General Fund Fiscal Year Budget 
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City of Nome General Fund 
- Where is the Revenue Coming From?

2011 -2012 
Final Budget 

2012 -2013 
Final Budget 

2013 -2014 
Final Budget 

2014 -2015 
Final Budget 

2015 - 2016 
Current Budget 

2016 - 2017 
Adopted Budget 

 Increase/(Decrease) -  
between FY2016 
Current & FY2017 

Adopted  

GENERAL FUND - REVENUE 

 PROPERTY TAX   $   2,404,241.84   $   2,616,255.72   $   2,688,902.19   $   3,252,920.40   $   3,027,415.57   $   3,171,662.00   $      144,246.43  

 SALES, HOTEL/MOTEL TAXES   $   5,272,456.31   $   5,523,621.36   $   5,453,865.73   $   5,443,958.71   $   5,349,000.00   $   5,188,000.00   $       (161,000.00) 

 TAX PENALITIES & INTEREST   $     36,385.40   $     58,483.31   $       62,188.97   $     42,223.60   $     55,210.00   $     49,000.00   $      (6,210.00) 

 PERMITS, LICENSES & FEES   $     511,855.26   $     514,754.78   $       468,970.62   $     513,499.12   $     462,140.00   $     454,790.00   $      (7,350.00) 

 SHARED REVENUE/MUNI ASSISTANCE   $     740,128.94   $     800,637.00   $       721,459.41   $   1,706,336.43   $     515,563.44   $     220,096.00   $       (295,467.44) 

 PAYMENT IN LIEU OF TAXES   $     766,886.28   $     777,796.81   $       776,421.04   $     793,321.49   $     776,647.17   $     752,776.00   $       (23,871.17) 

 CHARGE FOR SERVICES   $     31,250.00   $   - $    2,572.38   $     20,271.54   $     16,447.83   $       5,000.00   $       (11,447.83) 

 COPIES, PLAT, COURT FEES   $       2,369.59   $       5,279.56   $      8,077.27   $       3,152.27   $       2,785.00   $       2,750.00   $      (35.00) 

 PUBLIC SAFETY SPECIAL SERVICES   $     300,987.35   $     374,579.60   $       329,708.24   $     357,640.65   $     149,700.00   $     183,000.00   $      33,300.00  

 RECREATION   $     280,516.78   $     310,546.75   $       287,741.31   $     257,297.80   $     237,600.00   $     251,600.00   $      14,000.00  

 NOME SWIMMING POOL   $     41,290.85   $     54,709.71   $       33,900.78   $     40,813.10   $     31,085.00   $     32,085.00   $     1,000.00  

 CULTURE   $       7,838.94   $       7,539.80   $      7,437.48   $       3,400.27   $       5,200.00   $     10,000.00   $     4,800.00  

 FINES & FORFEITURES   $     14,799.50   $     16,332.17   $      4,864.09   $       6,419.53   $       6,215.00   $       8,000.00   $     1,785.00  

 INVESTMENT & INTEREST EARNINGS   $     14,488.14   $     13,563.16   $       12,328.96   $     23,696.69   $     22,332.00   $     20,622.00   $      (1,710.00) 

 BUILDING, EQUIPMENT, LAND LEASE RENTALS   $     187,355.45   $     165,525.89   $       187,624.31   $     255,387.12   $     178,013.20   $     272,900.50   $      94,887.30  

 DONATIONS & CONTRIBUTIONS   $     44,724.85   $     78,775.61   $       65,635.99   $       7,591.62   $     31,644.79   $       1,500.00   $       (30,144.79) 

 SALE OF GENERAL FIXED ASSETS   $     302,190.65   $     52,445.50   $      9,766.99   $     350.00   $     467,250.00   $   - $     (467,250.00) 

 TOTAL REVENUE   $ 10,959,766.13   $ 11,370,846.73   $    11,121,465.76   $ 12,728,280.34   $ 11,334,249.00   $ 10,623,781.50   $       (710,467.50) 
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City of Nome General Fund  
Revenue - Sales Tax vs Property Tax 

Notes:  
1) Property tax includes real and personal property taxes
2) Sales tax = 5% and hotel/motel tax = 6%
3) FY2017 = 11 mills; FY2016 = 11 mills; FY 2015 = 12 mills; FY 2013-2014 = 11 mills; FY 2012 = 10 mills

$2,404,242 $2,616,256 $2,688,902 
$3,252,920 $3,027,416 $3,171,662 

$5,272,456 
$5,523,621 $5,453,866 

$5,443,959 
$5,349,000 $5,188,000 

2011 -2012
Final Budget

2012 -2013
Final Budget

2013 -2014
Final Budget

2014 -2015
Final Budget

2015 - 2016
Current Budget

2016 - 2017
Adopted Budget

PROPERTY TAX SALES, HOTEL/MOTEL TAXES
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City of Nome – Property Tax Rates 
(Mill Rate) 
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Note:  
1) Non-departmental includes Nome Public School Appropriation and Transfers to Debt Service

City of Nome General Fund  
Where the Money is going to? 

(FY 2012 to FY 2017) 

2011 -2012 
Final Budget 

2012 -2013 
Final Budget 

2013 -2014 
Final Budget 

2014 -2015 
Final Budget 

2015 - 2016 
Current Budget 

2016 - 2017 
Adopted Budget 

 Increase/(Decrease) -  
between FY2016 
Current & FY2017 

Adopted  
GENERAL FUND - EXPENDITURE 
 LEGISLATIVE   $     241,497.21   $     236,728.83   $       156,580.24   $     231,876.42   $     206,144.66   $     109,140.00   $       (97,004.66) 
 ADMINISTRATION   $     773,475.88   $     902,687.04   $       976,062.00   $   1,002,871.39   $     831,567.99   $     795,315.00   $       (36,252.99) 
 INFORMATION TECHNOLOGY   $   - $ - $ - $       204,812.94   $       254,210.00   $       254,279.00   $   69.00  
 CITY CLERK   $     397,726.32   $     454,730.75   $       377,267.14   $     448,798.39   $     370,192.66   $     364,045.00   $      (6,147.66) 
 PLANNING & ENGINEERING   $       3,200.00   $       4,280.00   $      4,736.00   $       3,809.20   $     136,645.00   $     108,843.00   $       (27,802.00) 
 POLICE   $   1,964,129.95   $   1,918,206.76   $   2,185,090.66   $   2,497,402.56   $   2,280,406.58   $   2,241,188.00   $       (39,218.58) 
 ANIMAL CONTROL   $     96,527.73   $     86,061.13   $       25,289.98   $     15,346.30   $     17,873.83   $     15,980.00   $      (1,893.83) 
 FIRE   $     302,426.41   $     328,420.94   $       287,944.75   $     351,525.55   $     342,261.18   $     316,875.00   $       (25,386.18) 
 AMBULANCE   $     292,128.94   $     320,137.86   $       275,319.94   $     295,467.46   $     353,255.28   $     298,075.00   $       (55,180.28) 
 PUBLIC WORKS - BUILDING MAINTENANCE   $     261,901.32   $     396,652.58   $       192,704.25   $     196,694.51   $     301,822.74   $     525,597.00   $      223,774.26  
 OLD ST. JOE'S   $     31,931.44   $     42,011.10   $       59,055.70   $     71,994.48   $     29,955.66   $     23,700.00   $      (6,255.66) 
 MINI CONVENTION CENTER   $     66,260.51   $     74,105.33   $       56,749.90   $     49,677.43   $     60,805.61   $     45,420.00   $       (15,385.61) 
 GOLD HILL TUTIT ININAT   $     90,206.50   $     110,041.12   $       136,068.89   $     76,017.15   $     88,532.82   $     62,450.00   $       (26,082.82) 
 PUBLIC WORKS BUILDING   $     73,141.52   $     71,971.82   $       106,452.10   $     83,296.58   $     63,695.66   $     45,175.00   $       (18,520.66) 
 SENIOR CITIZENS BUILDING   $     66,955.60   $     79,733.07   $       73,325.77   $     98,675.48   $     91,015.73   $     59,550.00   $       (31,465.73) 
 LANDFILL   $     422,627.78   $     411,304.43   $       421,086.71   $     508,433.89   $     541,823.14   $     346,228.00   $       (195,595.14) 
 CEMETERY   $     14,755.40   $     40,161.64   $       46,818.37   $     57,896.85   $     37,957.97   $     38,800.00   $      842.03  
 PARKS/PLAYGROUNDS/LIGHTS   $     46,567.62   $     45,743.46   $       90,937.10   $     176,417.57   $     195,623.97   $     119,270.00   $       (76,353.97) 
 PUBLIC WORKS - ROAD MAINTENANCE   $   1,126,997.27   $     913,756.07   $   1,007,786.43   $     952,916.10   $     818,418.10   $     802,846.00   $       (15,572.10) 
 RECREATION   $     727,351.29   $     846,066.29   $       734,436.45   $     731,515.39   $     770,535.91   $     700,960.00   $       (69,575.91) 
 SWIMMING POOL   $     134,028.66   $     143,308.90   $       149,857.86   $     158,854.10   $     176,463.04   $     139,805.00   $       (36,658.04) 
 MUSEUM   $     274,721.71   $     282,639.89   $       295,569.54   $     320,238.14   $     323,269.61   $     411,514.00   $      88,244.39  
 LIBRARY   $     266,717.12   $     273,585.64   $       276,346.30   $     293,434.97   $     304,734.20   $     299,823.00   $      (4,911.20) 
 RFB KATIRVIK   $       6,880.00   $     33,960.00   $      27,080.00  
 VISITORS CENTER   $     148,745.51   $     153,432.04   $       161,079.41   $     162,991.02   $     163,703.63   $     165,491.00   $     1,787.37  
 NON-DEPARTMENTAL   $   2,683,820.46   $   2,750,872.78   $   2,884,256.73   $   2,501,854.10   $   2,579,597.38   $   2,437,390.00   $       (142,207.38) 

TOTAL OPERATING EXPENDITURE  $ 10,507,842.15   $ 10,886,639.47   $    10,980,822.22   $ 11,492,817.97   $ 11,347,392.35   $ 10,761,719.00   $       (585,673.35) 
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City of Nome General Fund FY 2017 
Projected Expenditure by Department 

Note:  
1) Non-departmental includes Nome Public School Appropriation, General Insurance and Transfer to Debt Service

LEGISLATIVE,  $109,140.00 ADMINISTRATION,  $795,315.00 
INFORMATION TECHNOLOGY,  

$254,279.00 
CITY CLERK,  $364,045.00 

PLANNING & ENGINEERING,  
$108,843.00  

POLICE,  $2,241,188.00  

ANIMAL CONTROL,  $15,980.00 

FIRE,  $316,875.00 

AMBULANCE,  $298,075.00 

PUBLIC WORKS - BUILDING 
MAINTENANCE,  $525,597.00  

OLD ST. JOE'S,  
$23,700.00  

MINI CONVENTION CENTER,  
$45,420.00 

GOLD HILL TUTIT ININAT,  $62,450.00 

PUBLIC WORKS BUILDING,  $45,175.00 

SENIOR CITIZENS 
BUILDING,  $59,550.00  

LANDFILL,  $346,228.00  

CEMETERY,  $38,800.00 

PARKS/PLAYGROUNDS/LIGHTS,  
$119,270.00  

PUBLIC WORKS - ROAD 
MAINTENANCE,  $802,846.00  

RECREATION,  $700,960.00 

SWIMMING POOL,  $139,805.00 

MUSEUM,  $411,514.00 

LIBRARY,  $299,823.00  

RFB KATIRVIK,  $33,960.00  

VISITORS CENTER,  $165,491.00  

NON-DEPARTMENTAL,  $2,437,390.00  
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$1,143,695 
$1,013,362 $989,747 

$866,390 $834,289 
$1,004,049 $976,121 $976,121 

$536,679 $791,674 $774,000 
$906,729 $938,831 

$1,038,831 $1,038,831 $1,038,831 

FY2010 FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017

Nome Public Schools Appropriation Nome Public Schools Extra Contribution

Note: 
Prior to FY 2012, the City's mandatory contribution was 4 mills as mandated by the State of Alaska; thereafter, the mandate was amended to 2.65 mills 

City of Nome  
Contributions to Nome Public Schools 
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City of Nome 
School Debt Service Fund 

FY 2017 Budget 
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City of Nome 
Special Revenue Fund  

FY 2017 Budget 
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City of Nome 
Capital Projects Fund 

FY 2017 Budget 
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City of Nome 
Construction Capital Projects Fund  

FY 2017 Budget 
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City of Nome 
Port of Nome Fund 

FY 2017 Budget 
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City of Nome 
Port of Nome Capital Projects Fund 

FY 2017 Budget 
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City of Nome  
Chart of Accounts 

Object Code Account Title Description 

1101 Salaries Salaries, regular full-time and part-time employees 
1104 Temporary Salaries 
1201 Overtime Overtime pay @ appropriate rate 
1301 Stipends 
1411 Accrued Leave 
1421 Health Insurance 
1431 Life Insurance 
1441 FICA/Medicare 
1451 Unemployment Insurance 
1461 PERS Contribution 
1471 Workmen's Compensation 
1481 Amortized Inflows/Outflows - Pensions 
1510 General Insurance 
1520 Vehicle/Boat Insurance All licensed vehicles that require insurance coverage 
1530 Property/Building Insurance Fire/property casualty premiums on all buildings and other structures 
1540 Public Officials Insurance/Bond Public employee's fidelity bond insurance 
1550 Liability Insurance Liability insurance premiums including police, fire and EMT professional insurance 
1810 Audit/Accounting Accounting and audit services 
1820 Engineering/Architectural Services Cost of consulting engineers, architects, landfill sampling 
1830 Legal Services Legal services 
1840 Survey/Appraisal Services Cost of Surveyor or Appraiser, Replat 
1850 Lobbying Cost of consultants and other related costs associated with lobbying 
1860 Snow Removal Contractual costs of removing snow from City facilities, snow dump leases, snow clean-up 
1870 Other Professional/Contractual Services Contracted services - Codification, Mapping, Maintenance/Support, Planning, Library Story Hour Contract, etc 
1910 Volunteer Incentives Electric utility compensation, Volunteer fees 
1920 Elections Expenses 
1930 Expense Account 
1940 Advertising Cost of advertising in radio, newspapers, or magazines, including legal publications 
2010 Communications Monthly telephone, cellular phone, fax charges, internet connections fees, satellite TV 
2012 Computer Network/Hardware/Software Network servers, software, printers, scanners, computers, and other related computer equipment 

2020 Dues & membership Cost of memberships/dues to professional organizations including new memberships/dues and renewal of 
memberships/dues 

2030 Travel, Training & Related Costs Travel expenses, per diem, lodging expenses, seminar/training expenses 
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City of Nome  
Chart of Accounts 

Object Code Account Title Description  
2040 Uniform/Clothing All clothing, uniforms, safety gear and accessories for police, emergency services, harbor and public works 
2050 Audio/Visual Materials Cost of audio/visual materials like DVDs, CDs, VHS 
2060 Books, Periodicals & Subscriptions Books, subscription-based materials, magazines, reference materials 
2070 Office Supplies Office stationery, forms, items of office equipment costing less than $50, envelopes, paper, etc 

2071 Operating & Repair Supplies 
Awards, Prizes, Parade Supplies, Printer/Copy Charges, Printer cartridges, Summer Reading program 
supplies, Crafts, Meeting supplies, Propane 

2073 Resale Supplies Apparel and accessories for Clean-Up, pin lapels, apparel, food/beverage 
2078 Youth Program Supplies 
2080 Postal/Freight 
2120 Firearms & Ammunition 
2130 Impound Fee Expense Costs to impound and tow vehicles 
2140 Investigations 
2200 Chamber of Commerce Contributions from the City 
2210 City Beautification/Betterments 
2703 Exhibits/Artifacts Artifacts acquisition, traveling exhibit, 
2704 Recruitment 
2705 Inventory Archive Inventory archival supplies and management 
3010 Sponsorship/Donations/Contributions 
3020 School Support/Appropriation Mandatory school contribution, additional contribution and support to school 
3030 Recycle Center 
3040 Emergency Preparedness 
4010 Gas & Oil Supplies Gas,Oil,Grease,Fluid of any kind 
4020 Vehicle/Boat/Hv Equipment Parts & Supplies Costs for parts and supplies 
4030 Vehicle/Boat/Hv Equipment Maintenance Costs for labor 
4040 Vehicle/Boat Registration & Permits Vehicle registration, summer and winter highway permits 
4050 Small Tools & Equipment Equipment Rent, Tools and items of equipment that cost less than $5,000 per item, 
4060 Tools & Eq Repair & Maintenance Non-recurring repairs/maintenance 
4070 Residential Demolition/Abatement 
4080 Road Maintenance Materials Calcium, salt, tailings, signs, gravel 
4090 Docks & Foundations (Port) 
4100 Fuel Lines Maintenance (Port) Costs for cathodic protection, fuel line testing, bridge repairs 
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City of Nome  
Chart of Accounts 

Object Code Account Title Description 

7005 Building Maintenance Contracts Contracted services related to building maintenance - fire alarm inspections, state inspections, elevator, 
building alarm systems 

7010 Building Maintenance Materials & Supplies Building maintenance materials and supplies 
7011 Janitorial Services & Supplies Cleaning and janitorial supplies and services 
7021 Utilities - Electric 
7022 Utilities - Water 
7023 Utilities - Sewer 
7024 Utilities - Garbage 
7025 Utilities - Heat 
7026 Utilities - Resale 
7031 Utilities Sub-building - Electric 
7032 Utilities Sub-building - Water 
7033 Utilities Sub-building - Sewer 
7034 Utilities Sub-building - Garbage 
7035 Utilities Sub-building - Heat 
7500 Debt Principal Payment 
7510 Debt Interest Payment 
7520 Depreciation 
7530 Cash Over/Short When cash in cash register does not equal to cash taken in 
7540 Banking/Credit Card Fees Percentage amount charged by the bank for services provided by the bank and use of credit card 
7550 Bad Debt Uncollectible accounts written off 
7560 Payment in Lieu of Tax (PILT) Payment in lieu of taxes 

8010 Land/Buildings & Improvements Cost of acquiring or constructing buildings and raw land, Costs of improving land and buildings exceeding 
$5,000, if improvements provide a new function or lengthen the useful life of an existing improvement 

8030 Machinery & Equipment Equipment items costing more than $5,000 and having a useful life in excess of one year 
8810 Transfers Out - Debt Service Transfers to Debt Service Fund 
8820 Transfers Out - Other Funds Transfers to another fund(s) 
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City of Nome  
Budget Glossary 

ACCOUNTING SYSTEM - The methods and records established to 
identify, assemble, analyze, classify, record and report a government’s 
transactions and to maintain accountability for the related assets and 
liabilities. 
ACCURAL BASIS OF ACCOUNTING - A method of accounting that 
recognizes the financial effects of transactions, events, and interfund 
activities when they occur, regardless of the timing of the cash flows. 
ACTIVITY – A specific and distinguishable service performed by one or 
more organizational components of a government to accomplish a 
function for which a government is responsible. 
ADOPTED BUDGET - Refers to the budget amounts as originally 
approved by the City of Nome Common Council at the beginning of the 
year, and also to the budget document which consolidates all 
beginning-of-the-year operating appropriations and new capital project 
appropriations. 
ALLOCATION - A part of a lump-sum appropriation which is designed 
for expenditure by specific organization units and/or for the special 
purposes, activities, or objects. 
AMENDED BUDGET - Refers to the budget amounts as adjusted by 
Council approved supplements throughout the year. 
AMORTIZATION - (1) The portion of the cost of a limited-life or 
intangible asset charged as an expense during a particular period. 
(2) The reduction of debt by regular payments of principal and
interest sufficient to retire the debt to maturity. 
APPROPRIATION - The legal authorization granted by the legislative 
body of a government which permits officials to incur obligations and 
make expenditures of governmental resources for specific purposes. 
Appropriations are usually limited in amounts and time it may be 
expended. 

ASSESSED VALUATION - The valuation set upon all real and personal property 
in the borough that is used as a basis for levying taxes. Tax-exempt property is 
excluded from the assessable base. 
BALANCED BUDGET - For the City of Nome, a balanced budget requires the 
primary operating fund of the City (the General Fund) to have combined 
revenues (excluding the use of fund balances) that equal or exceed 
expenditures for that fund. 
BASIS OF ACCOUNTING - The timing of recognition, that is, when the effects 
of transactions or events should be recognized for financial reporting 
purposes. 
BOND - A written promise to pay a specified sum of money, called the face 
value or principal amount, at a specified date in the future, called the maturity 
date, together with periodic interest at a specified rate. 
BUDGET - A plan of financial operation embodying an estimate of proposed 
expenditures for a given period and the proposed means of financing them. 
Used without any modifier, the term usually indicates a financial plan for a 
single fiscal year. 
BUDGETARY CONTROL - The control or management of a government or 
enterprise in accordance with an approved budget to keep expenditures 
within the limitations of available appropriations and available revenues. 
BUDGET DOCUMENT - The official written statement prepared by the City’s 
staff to present a comprehensive financial program to the City Council. 
CAPITAL BUDGET - A plan of proposed capital outlays and the means of 
financing them. 
CAPITAL EXPENDITURES - Expenditures resulting in the acquisition of or 
addition to the government’s general fixed assets. 
CAPITAL OUTLAY - Expenditures that result in the acquisition of items such as 
tools, desks, machinery, and vehicles costing more than $5,000 each and 
having a useful life of more than one year and are not consumed through use 
are defined as capital items. 
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City of Nome  
Budget Glossary 

COLLATERAL - Assets pledged to secure deposits, investments, or loans. 
COMPENSATED ABSENCES - Absences, such as vacation, illness and 
holidays, for which it is expected employees will be paid. The term 
does not encompass severance or termination pay, or other long term 
fringe benefits. 
CONTRACTUAL SERVICES - Items of expenditure for services the City 
receives primarily from an outside company. 
DEBT SERVICE FUND - A fund established to account for the 
accumulation of resources for, and the payment of, general long-term 
debt principal and interest. 
DEFERRED COMPENSATION PLANS - Plans that offer employees the 
opportunity to defer receipt of a portion of their salary and the related 
liability for federal income taxes. 
DEFICIT - In relation to the budget, the excess of expenditures over 
revenues during a budgetary year. In relation to accounting, the excess 
of liabilities of a fund over its assets. 
DELINQUENT TAXES - Taxes remaining unpaid on and after the date to 
which a penalty for nonpayment is attached. Even though the penalty 
may be subsequently waived and a portion of the taxes may be abated 
or canceled, the unpaid balances continue to be delinquent taxes until 
abated, canceled, paid  or converted into tax liens. 
DIRECT EXPENSES - Expenses that are specifically associated with a 
service, program, or department, and thus, clearly identifiable to a 
particular function. 
ENCUMBRANCES - Commitments related to unperformed (executory) 
contracts for goods or services. Used in budgeting, encumbrances are 
not GAAP expenditures or liabilities, but represent the estimated 
amount of expenditures ultimately to result if unperformed contracts in 
process are completed. 

EMPLOYEE BENEFITS - Contributions made by the City to designated funds to 
meet commitments or obligations for employee fringe benefits. Included are 
the City’s share of costs for Social Security and the various pension, medical, 
and life insurance plans. 
ENTERPRISE FUND - A proprietary fund established to account for operations 
that are financed and operated in a manner similar to private business 
enterprises. In this case, the intent of the governing body is that the costs of 
providing goods or services to the general public on a continuing basis be 
financed or recovered primarily through user charges. 
FINANCIAL AUDIT - An audit made to determine whether the financial 
statements of a government are presented fairly in conformity with GAAP. 
FINANCIAL RESOURCES - Cash and other assets that in the normal course of 
operations become cash. 
FISCAL YEAR - The twelve month period to which the annual operating budget 
applies and at the end of which a government determines the financial 
position and results of its operation. The City’s fiscal year extends from July 1 
through to June 30. 
FIXED ASSETS - Long-lived tangible assets obtained or controlled as a result of 
past transactions, events or circumstances. Fixed assets include buildings, 
equipment, improvements other than buildings, and land. 
FUNCTION - A group of related activities aimed at accomplishing a major 
service for which a government is responsible. 
FUND - An accounting entity with a separate set of self-balancing accounts 
which comprise its assets, liabilities, fund balance, revenues, and 
expenditures. 
FUND BALANCE -  Generally, fund balance is the difference between a fund’s 
assets and liabilities.  For a given year, on a budgetary basis, the beginning 
fund balance plus estimated revenue less budgeted expenditures equal 
ending fund balance.  Maintaining an adequate fund balance is important for 
reasons that include having funds available for emergencies, unexpected 
events, and to maintain a strong financial position. 
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FUND TYPE – Any one of seven categories into which all funds are 
classified in government accounting. The seven types are: general, 
special revenue, debt services, capital projects, enterprises, internal 
service, and trust and agency. 

GENERAL FUND - A fund used to account for all financial resources 
except those required to be accounted for in another fund. 

GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (GAAP) - Uniform 
minimum standards and guidelines for financial accounting and 
reporting.  They govern the form and content of the financial 
statements of an entity.  GAAP encompass the conventions, rules, and 
procedures necessary to define accepted accounting practice at a 
particular time.  They include only broad guidelines of general 
applications, but also detailed practices and procedures.  GAAP provide 
a standard by which to measure financial presentations. 
GO DEBT - General Obligation Debt that is guaranteed by the taxing 
authority of the City. 
GOVERNMENT FUND TYPES - Funds used to account for the 
acquisition, use, and balances of expendable financial resources and 
the related current liabilities-except those accounted for in the 
proprietary funds and fiduciary fund. Under current GAAP, there are 
four government types: general, special revenue, debt service, and 
capital projects. 

GOVERNMENTAL-TYPE ACTIVITIES – Those activities of a government 
that are carried out primarily to provide services to citizens and that are 
financed primarily through taxes and intergovernmental grants. 
GRANTS - Contributions or gifts of cash or other assets from another 
government to be used and expended for a specified purpose, activity 
or facility. 

INTERFUND TRANSFERS – Amounts transferred from one fund to another 
fund. This includes reimbursements, residual equity transfers, and operating 
transfers. 
LEVY - To impose taxes, special assessments, or service charges for the 
support of government activities. Also used to denote the total amount of 
taxes, special assessments, or service charges imposed by a government. 
LIABILITIES - Debt or other legal obligations, arising from present obligations 
of a particular entity, to transfer assets or provide services to other entities in 
the future as a result of past transactions or events. 
LONG TERM DEBT – Debt with maturity of more than one (1) year after the 
date of issuance. 
MILL - A measure of the rate of property taxation, representing one one-
thousandth of a dollar of assessed value. 
MILLAGE RATE - The tax rate on property, based on mill(s). A rate of 1 mill 
applied to a taxable value of $100,000 would yield $100 in tax. 
MODIFIED ACCRUAL BASIS OF ACCOUNTING - A basis of accounting in which 
revenues and other financial resources are recognized when they become 
susceptible to accrual, that is when they are both measurable” and “available 
to finance expenditures of the current period”.  “Available” means collectible 
in the current period or soon enough thereafter to be used to pay liabilities of 
the current period. Expenditures are recognized when the fund liability is 
incurred except for (1) inventories of materials and supplied that may be 
considered expenditures either when purchased or when used, and (2) 
prepaid insurance and similar items that may be considered expenditures 
either when paid for or when consumed. All Governmental funds, expendable 
trust funds and agency funds are accounted for using the modified accrual 
basis of accounting. 
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OPERATING BUDGET - Plans of current expenditures and the proposed 
means of financing them. The annual operation budget is the primary 
means by which most of the financing, acquisition, spending, and service 
delivery activities of a government are controlled. The use of annual 
operating budgets is usually required by law. Annual operating budgets are 
essential to sound financial management and should be adopted by every 
government.  
OPERATING TRANSFERS - All interfund transfers other than residual equity 
transfers. 
ORDINANCE - A formal legislative enactment by the legislative body which, 
if not in conflict with any higher form of law, has the full force 
and effect of law within the boundaries of the municipality to which it 
applies. The difference between an ordinance and a resolution is that 
the latter requires less legal formality and has a lower legal status. 
Revenue raising measures, such as the imposition of taxes, special 
assessments, and service charges universally require ordinance. 
PROPERTY TAX - A tax levied on the assessed value of property in mills. 
PROPRIETARY FUNDS - A type of fund that accounts for governmental 
operations that are financed and operated in a manner similar to private 
business enterprises. Proprietary fund types used by the city include the 
enterprise funds. 
PURCHASE ORDER - A document authorizing the delivery of specified 
merchandise or the rendering of certain services for a stated estimated 
price. Outstanding purchase orders at the end of the fiscal year are called 
encumbrances. 
RECOMMENDED BUDGET - The budget proposed by the City Manager to 
the City Council for adoption. 
RESOLUTION - A special or temporary order of a legislative body; an order 
of a legislative body requiring less legal formality than an ordinance or 
statute. 

RETAINED EARNINGS - An equity account reflecting the accumulated earning 
of an enterprise or internal service fund. 
REVENUE - Increases in the net current assets of a governmental fund type 
other than expenditure refunds and residual equity transfers. General long 
term debt proceeds and operating transfers in are classified as “other 
financing sources”. 
REVENUE BONDS - Bonds whose principal and interest are payable exclusively 
from earnings of an enterprise fund. 
SALES TAX - A tax levied on the sales price or charge on all sales, rentals and 
services made within the city. 
SELF-INSURANCE - Revenues levied by one government are shared on a 
predetermined basis, often in proportion to the amount collected at the local 
level, with another government or class of governments. 
SINGLE AUDIT - An audit performed in accordance with the Single Audit of 
1984 and the Office of Management and Budget (OMB) Circular A-128, Audits 
of State and Local Governments. The Single Audit Act allows or required 
governments (depending on the amount of federal assistance received) to 
have one audit performed to meet the needs of all federal grantor agencies. 
SPECIAL REVENUE FUND - A fund used to account for the proceeds of specific 
revenue sources (other than expendable trust or major capital projects) that 
are legally restricted to expenditure for specified purposes. 
TAX RATE - The level at which taxes are levied. 
TAX LEVY - The total dollar amount of tax that optimally could/should be 
collected based on tax rates and assessed values of personal and real 
properties. 
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