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CITY OF NOME, ALASKA

RESOLUTION NO. R-18-08-04

A RESOLUTION APPROVING & ACCEPTING A LOAN FROM THE ALASKA
DEPT. OF ENVIRONMENTAL CONSERVATION ALASKA DRINKING WATER FUND
TO PROVIDE LOAN FINANCING FOR IMPROVEMENTS TO
COMMUNITY WATER INFRASTRUCTURE

WHEREAS, the Nome Joint Utility Board determined application should be submitted to the
Alaska Department of Environmental Conservation Drinking Water Fund Program to finance various
infrastructure improvements to water and sewer systems, including replacements, extensions and
enhancements; and

WHEREAS, the Alaska Department of Environmental Conservation has Alaska Clean Water and
Alaska Drinking Water Fund loan programs with terms up to 20 years with no prepayment penalties to
provide low interest (1.5%) financing to communities for water and sewer systems and NJUS submitted
project funding questionnaires to be included on the Intended Use Plans for these ADEC programs; and

WHEREAS, following acceptance of NJUS’ application ADEC is prepared to enter into an
Agreement for Project # (pending) - Bering Street Water System Replacement - $2,433,988, of which
$500,000 is eligible for subsidy (repayment conversion to a grant), and by Resolution 18-05 the Nome
Joint Utility Board recommends the loan be accepted; and

NOW, THEREFORE, BE IT RESOLVED that the Nome Common Council approves and accepts
an ADEC Drinking Water Fund Loan for the construction of water system improvements in the amount
of $2,433,988 with a 20 year payback at 1.5% interest, and authorizes the Utility Manager as Chief
Operating Officer of the Utility to execute any and all documents that may be required by the
Department to reflect the indebtedness, the terms of its repayment, and any security thereof, including
but not limited to an agreement for the loan and a promissory note.

APPROVED and SIGNED this 27t day of August, 2018.

ATTEST:

BRYANT HAMMOND, Clek.



@ NOME JOINT UTILITY SYSTEM

NOME JOINT UTILITY BOARD
RESOLUTION 18-05

A RESOLUTION REQUESTING THE NOME COMMON COUNCIL APPROVE & ACCEPT
A LOAN FROM THE ALASKA DEPT. OF ENVIRONMENTAL CONSERVATION ALASKA DRINKING WATER FUND TO
PROVIDE LOAN FINANCING FOR IMPROVEMENTS TO COMMUNITY WATER INFRASTRUCTURE

WHEREAS, The Utility Board determined application should be submitted to the Alaska Department of
Environmental Conservation Drinking Water Fund Program to finance various infrastructure
improvements constructed to the water and sewer systems, including replacements,
extensions and enhancements; and,

WHEREAS, The Alaska Department of Environmental Conservation Alaska Clean Water & Alaska Drinking
Water Fund loan programs offers terms up to 20 years with no prepayment penalties to
provide low interest (1.5%) financing to communities for water and sewer systems; and

WHEREAS, NJUS submitted annual questionnaires to be included on the Intended Use Plans (\UP’s) for
the ADEC Drinking Water Loan program. ADEC published and is soliciting comments on the
draft IUP’s through June 21, 2018 in advance of finalizing the |UP’s for the 2019 State Fiscal
Year. The draft IUP allocated loan funding for the Bering Street Water System Replacement -
$2,433,988 with a subsidy to be applied as loan forgiveness of $500,000; and,

WHEREAS, The Alaska Department of Transportation & Public Facilities (ADOT&PF) is reconstructing
Bering Street (funding in 2019, physical construction in 2020) and has agreed to include the
Bering Street Water & Sewer Replacement within the roadway project scope provided NJUS
obtains the necessary funding and can match the road project schedule; and

WHEREAS, To receive a low interest loan through the State Revolving Loan Program for this project and
to remain eligible for the offered subsidy, a complete application must be submitted within 2
months of issuance of the finalized 1UP.

NOW THEREFORE BE IT RESOLVED that the Nome Jaint Utility Board requests the Nome Common Council
approve and authorize acceptance of a loan for $2,433,988 through the ADEC Drinking Water Fund Loan
Program for construction of water system improvements with a 20 year payback at 1.5% interest, and authorize
the Utility Manager as Chief Operating Officer of the Utility to execute any and all documents that may be
required by the Department to reflect the indebtedness, the terms of its repayment, and an security thereof,
including but not limited to an agreement for the loan and a promissory note.

.r
SIGNED THIS | q JLDAY OF J(Ln £ , 2018 AT NOME, ALASKA.
s .I 2
e~ e
Carl Emmons, Chairman
ATI'E§T: NOME JOINT UTILITY BOARD
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David Barron, Secretary
NOME JOINT UTILITY BOARD




THE STATE Department of Environmental

oA S Conservation
Q LA I(l \. DIVISION OF WATER

555 Cordova Street
Anchorage, Alaska 99501
Main: 907.269-7502

Fax: 907.269-7509
www.dec.alaska.gov

GOVERNOR BiLL WALKER

July 11, 2018

Kenneth M. Morton
Assistant Manager

Nome Joint Utility System
PO Box 70

Nome, AK 99762

Dear Mr. Motton:

The following projects proposed by the Nome Joint Utility System have been included in the State
Fiscal Year 2019(SFY19) Alaska Drinking Water Fund (ADWF) Project Priority List:

Rank Score Project Name pssistance Subsidy
Amount

2 171 Bering Street Water System Replacement $2,433,988 $500,000
33 55 USDA Loan Refinance (Water) $882,700

The complete Project Priotity List can be found online at:
hups://decalaska.gov /water/muniloan/intended use plang.hun

In otder to teceive a loan for this project through the State Revolving Fund Program, the next step
is to submit a loan application. Because there is adequate funding for all of the projects on the
SFY19 Project Priotity List for Alaska Drinking Water Fund projects, an application may be
submitted for any project on the list at this time. An application will only be considered complete if
it includes the following:

Resolution

Attorney Certification

Disclosure of Lobbying Activities Form

Gteen Project Assessment Forms (if applicable)
Engineering Cost Estimate

Cutrent User Rates with Enacting Ordinance
Force Account Labor Worksheet (if applicable)

In addition, an environmental review will be completed for the proposed project, and a financial
capacity assessment will be completed to determine the applicant’s ability to tepay the loan.

All applications must be submitted electronically at: https://dec.alaska.gov/water/oasys.aspx

Step-by-step instructions for completing the online application can be found at:
htips://decalaska gosv/water /O ASysTHelp/atrachiments / ADWILoan _\_i1[!ilL'_;_t_!__lt_JI_'r___15_|_!1|_:‘._|<_l_1__!_l_’t_'_._!_'i_l._|__|_'



Additional information on each of the application requirements can be found at:
htips:/ /decalaska.gov/warer/muniloan/documentationProcess.him

We look forward to working with you to ptovide these important infrastructure improvements to
your system for continued protection of public health. If you have any questions ot concetns, please

feel free to contact me at (907) 334-2681 ot peggy.ulman@alaska.gov.

Sincerely,

Peggy Ulman
Program Coordinatot

20f2
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@" l@ NOME JOINT UTILITY SYSTEM

NOME JOINT UTILITY BOARD
RESOLUTION 18-03

A RESOLUTION REQUESTING CONSIDERATION BY

ALASKA DEPARTMENT OF ENVIRONMENTAL CONSERVATION TO FINANCE, THROUGH THE
ALASKA DRINKING WATER LOAN FUND AND ALASKA CLEAN WATER LOAN FUND PROGRAMS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

COMMUNITY WATER & WASTEWATER INFRASTRUCTURE

Water & Sewer Infrastructure Improvements is the City of Nome's #1 legislative capital
priority; and

management has recommended and the Utility Board has determined it prudent to submit
application to the Alaska Department of Environmental Conservation Alaska Drinking Water
& Alaska Clean Water Fund Programs to finance various water and wastewater; and

the Alaska Department of Environmental Conservation Alaska Drinking Water Fund &
Alaska Clean Water Fund loan programs offer terms up to 20 years with no prepayment

penalties to provide low interest (1.5%) financing to communities for water and sewer
systems; and

the ADEC is soliciting Alaska Drinking Water & Clean Water Loan questionnaires to identify
and rank candidate drinking water & wastewater projects for potential funding; and

the Alaska Department of Transportation & Public Facilities plans to reconstruct Bering
Street in 2020; and

replacing the failing water and sewer systems in Bering Street in concert with the road
project will save significant public resources.

NOW, THEREFORE BE IT RESOLVED that the Nome Joint Utility Board authorizes management to submit
guestionnaires to the ADEC Drinking Water Fund and Alaska Clean Water Fund programs to fund
construction of water and sewer improvements with a 20 year payback at 1.5% interest.

SIGNED THIS&0"“ DAY oF Feh rui.r;.; , 2018 AT NOME, ALASKA.

ATTEST:

.

-

‘ a___--..-fC:'." i7 (S .

Carl Emmons, Chairman
NOME JOINT UTILITY BOARD

David Barron, Secretary
NOME JOINT UTILITY BOARD



